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SPARINVEST SICAV

General information

SPARINVEST SICAYV (the "Company") is a "Société d’'Investissement a Capital Variable" (SICAV) with
multiple Sub-Funds and was incorporated on 10th October 2001 in Luxembourg for an unlimited
period of time. The Company is governed by the Part | of the amended Law of 17th December 2010
relating to Undertakings for Collective Investment in transferable securities (the "2010 Law"). The
Company is authorized to invest in transferable securities and/or other liquid financial assets in
compliance with the 2010 Law. The Directive 2014/91/EU of the European Parliament and of the
Council of 23rd July 2014 amending the Directive 2009/65/EC had been transposed by the law of
10th May 2016 coming into force on 1st June 2016 and amending the 2010 Law.

At the date of the financial statements, the following Sub-Funds are offered:

- SPARINVEST SICAV - ETHICAL EMERGING MARKETS VALUE in EUR
- SPARINVEST SICAV - EQUITAS in EUR
- SPARINVEST SICAV - ETHICAL GLOBAL VALUE in EUR
- SPARINVEST SICAV - EUROPEAN VALUE in EUR
- SPARINVEST SICAV - GLOBAL VALUE in EUR
- SPARINVEST SICAV - DANISH EQUITIES in EUR
(launched on 23rd May 2022)
- SPARINVEST SICAV - GLOBAL INVESTMENT GRADE in EUR
- SPARINVEST SICAV - LONG DANISH BONDS in DKK
- SPARINVEST SICAV - GLOBAL CONVERTIBLE BONDS in EUR
- SPARINVEST SICAV - GLOBAL SHORT DATED HIGH YIELD in EUR
- SPARINVEST SICAV - GLOBAL ETHICAL HIGH YIELD in EUR
- SPARINVEST SICAV - EMERGING MARKETS BONDS in EUR
- SPARINVEST SICAV - BALANCE in EUR
- SPARINVEST SICAV - PROCEDO in EUR
- SPARINVEST SICAV - SECURUS in EUR
- SPARINVEST SICAV - MINIMUM in EUR.

The Board of Directors of the Company decided to launch the Sub-Fund SPARINVEST SICAV -
DANISH EQUITIES on 23rd May 2022.

During the reporting period, the following Classes of Shares were available:
Classes for retail investors:

Classes with the suffix "R" are accessible to retail investors and, where applicable, denominated in a
currency other than the Reference Currency of the relevant Sub-Fund. Shares that existed in the Sub-
Funds before creation of the Classes belong to Class "R", denominated in the respective Sub-Fund’s
Reference Currency.

Classes with the suffix "X" are reserved for (i) investors subject to a separate agreement between the
investor and an investment firm and under such agreement the investment firm provides independent
advice pursuant to article 24 (7) of MIFID II; or (ii) investors, whose financial intermediaries due to
regulatory requirements or based on individual fee arrangements are not allowed to accept and retain
any inducements paid or provided by third parties in relation to investments from these investors.

Classes with the suffix "W R" are reserved for (i) Danish investors subject to a separate agreement
between the Danish investor and a distributor appointed by the Management Company; and
(i) Danish investors subject to a separate agreement between the Danish investor and a distributor
appointed by the Management Company and under such agreement the distributor provides
independent advice to the Danish investor pursuant to article 24 (7) of MiFID II.

Classes with the suffix "DAB" are reserved for Danish investors subject to a separate agreement
between the Danish investor and a Danish distributor appointed by the Management Company.

Classes with the suffix "RD" are distributing Classes. All other Classes are accumulating Classes.
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General information (continued)

Certain Classes may apply for the UK Reporting Fund status under the Offshore Funds (Tax)
Regulations provided that these Classes are held by UK resident investors. No assurance can be
given that the Reporting Fund status will be applied for and obtained for these Classes.

Classes with the suffix "H" are currency hedged Classes. The Board of Directors of the Company may
decide to hedge Classes denominated in a currency other than the Reference Currency of the
Sub-Funds on the basis of a hedging ratio comprised between 95% and 105%, against the Reference
Currency of the relevant Sub-Fund. Further details are indicated in section "Classes available" of the
Sub-Funds’ specifics in Part B of the Prospectus. Any gains and/or losses from the currency hedging
shall only accrue to the relevant currency hedged Class.

Classes for institutional investors:

Classes with the suffix "I" or "ID" and the Class "S" are only accessible to institutional investors and
might be denominated in a currency other than the Reference Currency of the relevant Sub-Fund.

Class "S" shares have no pre-determined currency denomination. With the exception of Annual Tax
and Depository Fees, all related charges/fees are not borne by the respective Class "S", but paid by
the institutional investor directly to the Management Company. The effective charges/fees will not be
higher than the maximum rates indicated for the EUR R Class of the relevant Sub-Fund. Investments
into Class "S" shares are subject to a prior agreement between the institutional investor, the
Management Company and/or other agents involved. The Board of Directors of the Company may
decide to distribute dividends for Class "S" shares.

Classes with the suffix "X" must be subject to separate agreements between institutional investors and
the Management Company.

Classes with the suffix "HM" are subject to a high minimum subscription amount.
Classes with the suffix "HM2" are subject to a minimum subscription amount.

Classes with the suffix "LP I" are subject to a prior agreement between the institutional investor and
the Management Company. These Classes are dedicated to institutional investors offering saving
plans to their clients. The practical details regarding the functioning of the savings plans are available
from the institutional investors.

Classes with the suffix "W I" are reserved for (i) Danish investors subject to a separate discretionary
agreement between the Danish investor and a distributor appointed by the Management Company;
and (ii) Danish institutional investors subject to a separate agreement between the Danish institutional
investor and a distributor appointed by the Management Company and under such agreement the
distributor provides independent advice to the Danish institutional investor pursuant to article 24 (7) of
MIFID I1.

Classes with the suffix "ID" are distributing Classes.

Certain Classes may apply for the UK Reporting Fund status under the Offshore Funds (Tax)
Regulations provided that they are held by UK resident investors. No assurance can be given that the
Reporting Fund status will be applied for and obtained for these Classes.

Classes with the suffix "H" are currency hedged Classes. The Board of Directors of the Company may
decide to hedge Classes denominated in a currency other than the Reference Currency of the Sub-
Funds on the basis of a hedging ratio comprised between 95% and 105%, against the Reference
Currency of the relevant Sub-Fund. Further details are indicated in section "Classes available" of the
Sub-Funds’ specifics in Part B of the Prospectus. Any gains and/or losses from the currency hedging
shall only accrue to the relevant currency hedged Class.



SPARINVEST SICAV

General information (continued)

The Company has entered into a Domiciliation Services Agreement with SPARINVEST S.A..

The Company has appointed BANQUE ET CAISSE D’EPARGNE DE L'ETAT, LUXEMBOURG as its
Depositary. The Company has also entered into a Corporate Services and Paying Agent Agreement
with BANQUE ET CAISSE D’EPARGNE DE L’ETAT, LUXEMBOURG.

In addition, the Management Company has entered into a Delegation of Services Agreement with
BANQUE ET CAISSE D’EPARGNE DE L’ETAT, LUXEMBOURG. Under this agreement, BANQUE ET
CAISSE D’EPARGNE DE L’ETAT, LUXEMBOURG will provide the Company under supervision and
responsibility of the Management Company with services as central administration.

BANQUE ET CAISSE D’EPARGNE DE L’ETAT, LUXEMBOURG, delegates under its responsibility
and supervision, the registrar and transfer agent functions, the maintenance of accounting records and
the calculation of the Net Asset Value of the Company to EUROPEAN FUND ADMINISTRATION S.A.

The Net Asset Value is valued and dated daily as of each full bank business day in Luxembourg
("Valuation Date"). The Net Asset Value is calculated on the next full bank business day in
Luxembourg following the Valuation Date.

The Company’s financial year starts on 1st January and ends on 31st December of each year.

The accounts of the Company are maintained in EUR, the reference currency of the Company.



SPARINVEST SICAV

Report of the Board of Directors of the Company

The Chairman’s Report

The perfect storm

After a couple of crisis years with the COVID pandemic, there were hopes of a more normal economic
development in 2022. These hopes were dashed by a series of adverse events and circumstances
that created uncertainty and negative sentiment in the financial markets in 2022.

The negative development was triggered by surging inflation that, in the autumn, exceeded 10% in
Europe. This level of inflation was last seen in connection with the oil crisis in the 1970s and the early
1980s. The rise in inflation reflected an unfortunate combination of excess demand for goods and
services and various challenges on the global supply side.

In the wake of very accommodative monetary policy and large COVID relief packages, an abundance
of money among U.S. consumers resulted in strong demand. Due to new outbreaks of COVID, the
zero-tolerance policy pursued in China led to extensive lockdowns, which exacerbated supply
problems in relation to global trade in goods. Combined with the outbreak of the war in Ukraine, which
caused energy prices to rise steeply around the globe, this provided a basis for the perfect storm in
2022.

Overall, 2022 was a poor investment year for largely all asset classes. Yet, during the period,
SPARINVEST SICAYV delivered better returns than both the market and their associated benchmarks
within some of our largest and most used products.

In relative terms, all SPARINVEST SICAV corporate bond strategies had good returns above
expectations in 2022. Especially the high-yield segment did well due to good selection and an
overweight in Energy, Communications, Technology and Financials. Convertible bonds outperformed
both benchmark and peer group in 2022, mainly due to an underweight in growth companies.

Global value and socially responsible investment strategies had a very strong performance in 2022,
and so our value Sub-Funds performed strongly. Especially SPARINVEST SICAV - GLOBAL VALUE
did well with an outperformance of 11%. Value stocks continued the trend since 2021 and outpaced
their growth counterparts from the start of the year as market participants reacted to rising inflation
and an associated change in expectations for interest rates. Consequently, the MSCI World Value
Index ended with a loss of only 0.39%, mainly due to benefiting from its inherent value style but also,
to a large extent, because of its sector composition with an underweight in underperforming
technology stocks and a large exposure to Energy, which was by far the best performing sector of the
year. The Sub-Fund’s exclusion criteria prevented it from having exposure to fossil fuel producers and
related service providers, which in practice means that the Sub-Fund cannot invest in most of the
Energy sector and this, to a large degree, explains why it was not able to keep up with the MSCI
World Value Index.

The Sub-Fund SPARINVEST SICAV - LONG DANISH BONDS lagged its benchmark due to its
exposure to the callable segments of the Danish mortgage market.

For more detailed information on the performances of the individual Sub-Funds, please see the Report
of the Investment Manager, which follows.

Net subscriptions and redemptions

Total net subscriptions/redemptions for the year amounted to EUR 2,035.52m, where SPARINVEST
SICAV - ETHICAL EMERGING MARKETS VALUE recorded a net outflow of EUR 2.40m. Conversely,
great inflows were recorded in SPARINVEST SICAV - ETHICAL GLOBAL VALUE, amounting to
EUR 687.62m.



SPARINVEST SICAV

Report of the Board of Directors of the Company (continued)

Corporate Governance

The Board of Directors of the Company adopted the Association of the Luxembourg Fund Industry’s
(ALFI) Code of Conduct, which sets out 11 principles of good corporate governance. The Board
undertakes an annual review of ongoing compliance with the principles of such code of conduct. It is
the view of the Board of Directors that SPARINVEST SICAV has complied with the 11 principles of the
ALFI Code of Conduct throughout the financial year 2022.

Yours sincerely,

15th March 2023

Per NOESGAARD
Chair of the Board of Directors

Note: The information in this report represents historical data and is not an indication of future results.
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SPARINVEST SICAV

Report of the Investment Manager

The Economic Landscape in 2022

High economic activity but a slowdown on the horizon

The global economy began to show signs of a slowdown in 2022. According to the OECD, the global
growth rate is expected to have decreased from 5.9% in 2021 to 3.1% in 2022. Growth is expected to
decline further in 2023.

The U.S. economy continued to move ahead at full steam in 2022, as pent-up consumption after
COVID and full employment fuelled spending. Throughout the year, new jobs were, surprisingly,
created in the economy, and unemployment was reduced to a level somewhat below the natural level.
This led to upward pressure on U.S. wage inflation.

However, in 2022 the U.S. economy did show signs of a slowdown, as well as indications of a
forthcoming economic downturn.

War in Ukraine and sanctions
On 24th February 2022, Russia began an invasion of Ukraine. The strategy was to swiftly take Kyiv
and remove the Ukrainian government, but Ukrainian defence forces thwarted Russia's initial plan.

The West responded promptly to Russia’s aggression and launched a wave of sanctions against
Russia and President Putin’s inner circle. Freezing of a large share of the foreign exchange reserves
of the Central Bank of the Russian Federation and banning of most Russian banks from the
international money transfer systems followed. However, the effect of some of the sanctions was
diluted by the neutral stance taken by China and India in the conflict.

Russia launched a number of countermeasures, first reducing gas supplies to Europe and
subsequently almost bringing them to a standstill, which had a substantial impact in Europe and
particularly in Germany. Combined with a boycott of Russian oil, this initially caused energy prices to
surge, but towards the end of the year, they began to normalise.

Furthermore, Russia tried to prevent exports of Ukrainian wheat from Black Sea ports in H1. Exports
from Ukraine account for a substantial share of global trade in wheat, and the embargo caused world
market grain prices to rise sharply, which could have brought on a food crisis in a number of
developing countries. With the UN and Turkey acting as intermediaries, an agreement was reached
with Russia so that exports of grain could be resumed, and prices fell back.

With the mobilisation of Russian army reserves and Russia’s bombing of Ukrainian civil infrastructure,
the original blitz war has evolved into a war of attrition with unspeakable human suffering on both
sides.

Ukraine’s ability to expel the Russian forces depends on the ability and willingness of the West to
finance and supply the necessary military and other equipment. The Russians will probably test this
willingness by trying to split the Western alliance now that the economy is beginning to show signs of
weakness.

Energy crisis in Europe
The war in Ukraine had a negative impact on economic development in Europe in 2022.

The European economy slowed down somewhat, but the employment pattern was different from that
seen in the U.S. Northern Europe has been close to full employment, while there was still spare
capacity in southern Europe. Hence, wage pressures to the same degree as the U.S. labour market
did not affect the European labour market.
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However, prior to the war, the European economy was dependent on imports of Russian gas and oil
as well as trade with Russia and Ukraine. With the prospect of an energy crisis, the EU member states
launched a series of initiatives to prevent blackouts in the energy supply. Gas contracts were signed
with a number of other supplier countries, and coal-fired power stations were recommissioned after
having been phased out as part of the strategy to reduce CO2 emissions. Furthermore, initiatives were
taken to boost investment in alternative energy sources, so although the war in Ukraine has
exacerbated the climate crisis in the short term, it may contribute to achieving CO2 neutrality in the
long term as there will be more focus on the security of supply.

The outbreak of the war in Ukraine has had a dampening effect on economic growth, and economic
expectations have also become more negative. The sharply rising energy prices and high inflation in
general have eroded purchasing power, which has also led to more subdued economic activity in
Europe. Despite challenges for the German economy, booming tourism in southern Europe meant that
growth did not decline as much in Europe as in the U.S. in 2022.

Chinese challenges
In 2022, China battled with both COVID and a crashing real estate sector, which has been one of
China’s primary growth engines for many years.

After a couple of years in which COVID had successfully been kept at bay thanks to the "zero-
tolerance policy", the flip side of the Chinese strategy began to emerge in 2022. The rollback of most
restrictions internationally and more contagious corona variants caused infection rates to rise in China.

This led to new, extensive lockdowns of cities and entire regions for lengthy periods, which dampened
economic activity in China. Consequently, economic growth in 2022 fell to a level not seen for many
years.

To buoy up the economy, the Chinese authorities introduced quarantines in many large workplaces,
so that employees were kept isolated from the surrounding world for weeks and months. Towards the
end of the year, this led to major protests and incipient rebellion in large parts of the country, and
ultimately the authorities had to abandon the zero-tolerance policy and abruptly lift all restrictions.
Infection rates and pressure on the Chinese healthcare system exploded at the end of 2022.

The challenges within the real estate sector also dampened economic growth in China in 2022. A
number of political initiatives, including lower interest rates and larger loan grants to players within the
real estate sector, were launched in an attempt to halt the negative development in the sector.

Sharply rising inflation
Even before the outbreak of the war in Ukraine, high economic activity and low unemployment exerted
pressure on prices.

The war in Ukraine was a further shock to the global market, as the supply side was reduced as a
direct result of the military operations, but sanctions introduced by the West and Russian
countersanctions also caused inflation to accelerate strongly in 2022.

Because of the war, the price of crude oil was more than 50% higher in early March than at the start of
the year. The spot price for natural gas in Europe also soared, peaking in late August at a price almost
four times as high as at the turn of the year. Russia had reduced the volume of gas supplied to a
number of European countries, and threats of a complete stop led to hoarding for the coming winter.

When the market began to factor in the risk of a future recession, energy prices began to fall. The
price of crude oil (Brent) rose by approx. 9% over the full year, while the price of gas in the European
market fell by approx. 12% over 2022, but with very large fluctuations during the year.

Inflation rose substantially in both the U.S. and the EU in 2022, peaking at 9.1% in June and 11.5% in

October, respectively. Inflation has not been that high since the early 1980s. The same price
increases were not seen in China.
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The sharply rising inflation in the U.S. and the EU had a negative impact on consumers in 2022, as
wages did not keep pace resulting in purchasing power being reduced considerably. This led to
concerns about a prolonged period with a wage-price spiral as seen in the 1970s and consequently,
central banks took action.

Hawkish central banks
In 2021, the major central banks expected the rise in inflation to be temporary, reflecting the reopening
of societies in the wake of COVID. Therefore, the stances of the central banks were to wait and see.

The continued rise in inflation, combined with high employment in the U.S., meant that the Federal
Reserve changed its stance and signalled monetary policy tightening in early 2022. Focus shifted from
growth and employment to curbing inflation.

In mid-March, the Federal Reserve decided to raise its key policy rate by 0.25pp. In May, the Federal
Reserve raised its key policy rate by a further 0.5pp, while it took the market by surprise when it
introduced four rate hikes of 0.75pp each in the period June-November and a further hike of 0.5pp in
December. This meant that the key policy rate ended the year at a level of 4.25-4.5%, which is the
highest level seen since December 2007.

In Q4, market participants began to expect that U.S. interest rates would peak soon and then be
reduced rapidly during 2023. To prevent these expectations from countering the monetary policy of the
central bank, Federal Reserve chair Jeremy Powell at the press meeting in connection with the final
interest rate meeting of the year in December took the opportunity to address these market
expectations. He made it clear that the key policy rate was expected to peak at a level of more than
5%, which would be higher than the market had previously expected. In addition, Mr Powell
emphasised that the key policy rate would remain high for longer than expected by the market. In
other words, the Federal Reserve will not ease monetary policy too soon, with the risk that inflation
and inflation expectations do not fall to the target level of 2%.

Inflation showed the same upward trend in Europe as in the U.S. The European market is highly
fragmented in that countries in southern Europe have high debts and labour markets that are not
under pressure, while the opposite applies in northern Europe. As a result, monetary policy will have
very different impacts on the various member states.

The ECB was therefore more hesitant to tighten monetary policy and announced higher interest rates
than its U.S. counterparty. However, the ECB did show its mettle and began to raise its key policy rate
- by 0.5pp in July, by a further 0.75pp in both September and October and ultimately by another 0.5pp
in December. Overall, the ECB’s key deposit rate was raised from -0.5% to 2% during 2022. The
announcement from the ECB in connection with the December rate hike was that the market should
expect further increases in 2023.

Concurrently with the introduction of higher interest rates in mid-2022, the ECB stopped purchasing
bonds in the market and only reinvested the proceeds from maturing bonds.

Initially, the market responded nervously to the changed signals from the ECB, as higher interest rates
were assessed to be toxic to the economies of southern Europe, especially Italy. To handle this issue,
the ECB in July launched a new monetary policy tool, known as the Transmission Protection
Instrument (TPI). The TPl makes it possible for the ECB to purchase government bonds from member
states experiencing a deterioration in financing conditions not warranted by country-specific
fundamentals.

In contrast to developments in the U.S. and Europe, China was not to the same extent affected by
rising inflation in 2022. Because of lockdowns, the People’s Bank of China found it necessary to
stimulate the economy and lower interest rates in January and August. The most recent rate cut was
followed by a special lending scheme for banks to ensure the completion of halted real estate projects.
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In Japan, inflation began to rise moderately in 2022 after decades of low inflation with spells of
deflation. In December, the Bank of Japan surprisingly announced that it would allow 10Y Japanese
government bonds to be traded within a band of +/-0.5pp; previously it had been +/-0.25pp. Long-term
Japanese interest rates immediately rose in response to this announcement.

Financial Market Developments

Rising government bond yields
The upward trend in bond yields that began in 2021 continued at an unabated pace in 2022. The
period of "free" money ended.

The sharply rising inflation meant that the major central banks had to tighten monetary policy
substantially. Consequently, the global bond markets had to adapt to a new situation with more normal
interest rate levels without massive support purchases by central banks. The European government
and U.S. bond yields rose considerably, causing bond prices to fall. Fears of a recession dampened
the increase in yields on long-dated bonds in H2 so that short-term rates rose more than long-term
yields in 2022.

10Y U.S. Treasury yields had risen by 2.4pp, from 1.5% to 3.9%, by the end of 2022. A similar
increase was seen for long-dated German government bonds, from -0.2% to 2.5%.

The 2Y U.S. Treasury bond yield rose by 3.6pp, from 0.7% to 4.3% by end-2022. The 2Y German
government bond yields rose by 3.3pp, from -0.7% to 2.6%, in 2022.

In the Danish bond market, the 2Y government bond yields rose by 3.3pp, from -0.6% to 2.7%, in
2022, while the 10Y government bond yields rose by 2.6pp, from 0.1% to 2.7%.

As a result, the return on Danish government bonds was well into negative territory in 2022. Measured
by the Nordea GCM 7Y index, long-dated Danish government bonds yielded a return of -15.6%, while
short-dated Danish government bonds yielded -4.9% in 2022, measured by Nordea GCM 2Y. So in
terms of performance, the Danish bond market experienced the worst year in a very long time.

Negative returns on Danish mortgage bonds

The market for Danish mortgage bonds was driven by rising yields, wider credit spreads and
increased volatility in 2022. The current yield pick-up on mortgage bonds was not sufficient to counter
the strong negative price impact from these factors.

The credit spreads of bullet and callable mortgage bonds have to some extent, mirrored the credit
spread widening in the credit market in general, but on top of this, they have been under pressure
from foreign investors having sold off bonds, especially in the callable market.

The interest rate increase meant that the market for callable mortgage bonds saw considerable
buybacks by borrowers, who could reduce their outstanding debt by 15-30%, either by refinancing
from fixed-rate loans to variable-rate loans (buying back long-dated bonds funded by issuing short-
dated bonds e.g. bullets) or by refinancing into higher coupons. Despite the sizeable buybacks and a
large fall in the outstanding volume of long-dated callable mortgage bonds, the segment overall had a
bad year.

Due to the massive refinancing from fixed-rate to variable-rate funding, the market for bullet and
floating-rate bonds saw a substantial supply of new bonds, which put floating-rate bonds in particular
under pressure in 2022.

Therefore, the return on mortgage bonds was well into negative territory in 2022. Measured by Nordea
CM 7Y, long-dated callable mortgage bonds yielded a return of -15.7% in 2022.
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Widening credit spreads for corporate bonds

2022 was a very negative year for corporate bonds. The general rise in interest rates weighed down
on returns, which was a particular challenge for long-dated corporate bonds with high ratings. Growing
concerns about an economic downturn and a higher rate of suspension of payments or credit rating
downgrading, led to a substantial widening of credit spreads, which had an especially strong impact on
bonds with low ratings.

Global investment grade bonds, hedged to EUR, yielded a return of -16.2%, while global high-yield
bonds, also hedged, yielded a return of -13.6% in 2022.

Negative returns on emerging market bonds
The markets for emerging market bonds were hit by a number of negative factors in 2022.

The sharply rising U.S. government bond yields made a number of emerging markets countries jittery.
Then, the outbreak of the war in Ukraine and subsequent sanctions created an unusual market
situation, in that the value of Russian government bonds plummeted and subsequently could not be
traded at all, and the value of Ukrainian government bonds also dived. Furthermore, the war caused
prices for oil and wheat to surge in H1, which led to uncertainty in most emerging market countries,
where popular unrest became more widespread. The resumption of grain exports from Ukraine and
the prospect of a recession meant that grain and oil prices fell in H2.

Appreciation of the U.S. dollar countered the negative trend in returns in DKK, as a number of
currencies followed the dollar and strengthened vis-a-vis the krone in 2022.

Because of the above, the market for emerging market bonds issued in dollars, measured by the JP
Morgan EMBI Global Diversified index, hedged to EUR, fell by 20.1% in 2022. However, emerging
markets bonds issued in local currency, measured by the JP Morgan GBI-EM Global Diversified index,
translated into DKK, fell by only 5.9% due to the exchange rate changes.

Global equity price dives

Global equity markets saw deep price dives in 2022. Rising inflation and interest rates combined with
downward adjustment of global growth expectations and a war in Ukraine was too tough a cocktail for
equity markets, which started the year high. Growing concerns about a recession mid-year arose.
Investors began to worry that companies would have to downgrade their earnings outlook as they
might be hit by a combination of a halt in turnover and rising costs as a result of wage growth and
inflation.

Towards the end of 2022, market participants began to expect that central banks would soon have
inflation under control so that key policy rates would begin to fall substantially again in 2023. This led
to higher equity prices in October and November, until both the Federal Reserve and the ECB warned
the markets that it would take a long time to reduce inflation and that interest rates would remain high
for a prolonged period. This undermined market participants’ hopes of positive equity markets leading
up to Christmas.

Measured in Danish kroner, the MSCI AC World index fell by 13% in 2022. The fall could have been
larger, but a strengthening of the U.S. dollar against the Danish krone by approx. 6% in 2022
supported returns.

MSCI USA, MSCI Europe, MSCI Japan and MSCI Emerging Markets yielded returns of -14.6%,
-9.5%, -11.2% and -14.9%, respectively, in 2022.

Stated at sector level, returns varied considerably in 2022. The Energy, Utilities and Health Care
sectors achieved positive returns, while returns were negative for all other sectors. The rising oil and
gas prices meant that Energy yielded a positive return of approx. 43% in DKK, while the cyclically
sensitive sectors Communication Services, Consumer Durables and IT lost 31%, 27% and 27%,
respectively, in 2022. Especially the technology sectors displayed negative interest-rate sensitivity as
a large share of their earnings lies in the future.
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During 2022, the investment styles developed differently. The rising interest rates had a considerable
negative impact on growth equities, while value equities were more robust. High-quality equities were
also negatively impacted in 2022 as they traded at high multiples and were hit by the rising interest
rates. Low-volatility equities performed relatively well over the year, as investors turned to these
equities due to rising uncertainty and fears of a recession. Stated in Danish kroner, the MSCI World
Growth index yielded a return of -24.4%, while the MSCI World Value index yielded a return of 0.3% in
2022. For the MSCI World Quality index and the MSCI World Low Volatility index, the corresponding
figures were -16.8% and -3.3%.

Negative returns on Danish equities

Danish equities dived strongly in H1/2022 and then picked up a little again in H2. Measured by the
OMXCCapGl index, the market overall yielded a negative return of -12.1% for the full year. Measured
by the OMXC25 index, the major Danish equities fell by 11.5%, while the medium-sized and smaller
companies, measured by OMX Copenhagen ex the OMXC20 index, yielded a return of -8.1% in 2022.

The Danish market was affected by the rising interest rates, which had a particularly strong negative
impact on the equities of growth-oriented or highly leveraged companies. The prices of equities such
as GN Store Nord, Netcompany, Ambu and Demant dropped sharply. Conversely, Novo Nordisk and
banks, such as Jyske Bank and Danske Bank, countered the trend, yielding positive returns of
between 23% and 34% in 2022.

The prospect of an economic slowdown also had a negative impact on companies within residential
construction and consumption. This meant that equities such as Rockwool, HusCompagniet, Pandora
and Boozt reduced market returns in 2022.

SPARINVEST SICAV Sub-Funds’ returns

Against the economic and market background described above, we have seen the following returns
from the equity Sub-Funds in SPARINVEST SICAV:

EQUITIES
2022 Full-Year Sub-Fund Name Return* Benchmark Difference
SPARINVEST SICAV - EQUITAS -9.79% -13.01% +3.22%
SPARINVEST SICAYV - ETHICAL -5.33% -14.85% +9.53%
EMERGING MARKETS VALUE
SPARINVEST SICAV - ETHICAL -5.37% -12.78% +7.41%
GLOBAL VALUE
SPARINVEST SICAV - EUROPEAN -7.66% -9.49% +1.83%
VALUE
SPARINVEST SICAV - GLOBAL VALUE -1.78% -12.78% +11.00%
SPARINVEST SICAV - DANISH EQUITIES 0.92% -0.91% 1.84%
(launched on 23rd May 2022)**

*Sub-Fund return is shown for the EUR R share class, net of fees and excluding swing
*SPARINVEST SICAV - DANISH EQUITIES is represented by the DKK LP | share class

The returns of Sub-Funds are reviewed below.

SPARINVEST SICAV - EQUITAS posted a negative return for the year 2022 with -9.79% net of fees
and -8.44% gross of fees. The fund is created from building blocks carved out from Sparinvest's
actively managed equity strategies. 2022 was characterized by high inflation, the war in Ukraine and
central banks tightening monetary policy, which resulted in negative returns for equities in general.
The funds benchmark given by MSCI ACWI gave a return of -13.01% denominated in euros. The
relative performance was mainly driven by the performance from the global value strategy that gave a
return of -1.2%, while the rest of the strategies was on par with the benchmark. In July, the pool
composition was changed by closing the Global SRI strategy and allocating into the remaining equity
strategies.
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SPARINVEST SICAV - ETHICAL EMERGING MARKETS VALUE fell 5.33% net of fees and by 3.48%
gross of fees, while the benchmark, MSCI Emerging Markets, fell by 14.85%. A risk-off atmosphere
surrounding the Russian invasion of Ukraine dominated the early months of 2022. Russian equities
plummeted, and in early March, Russia was removed from MSCI indexes. As the year progressed,
Chinese equities were depressed by ongoing concerns about COVID, whether related to actual
infections, or the severe economic impact of strict lockdowns amid China's "zero-COVID" strategy.
Meanwhile, rising inflationary levels led to central bank action globally, led by the U.S. Federal
Reserve. As interest rates rose, this had a cooling effect on equity valuations, felt most in some of the
more expensive sections of the market. In both developed markets and emerging markets, growth
equities fell more than value equities, with MSCI Emerging Markets Value falling 10.31%. Within
emerging markets, there was a sharp selloff in some of the more expensive Chinese internet related
equities. Against this backdrop, and with rising fears of recession, emerging market equities ended the
year with their worst percentage declines since 2011. The fund notably fell significantly less than both
MSCI Emerging Markets and MSCI Emerging Markets Value, thanks to both its value style, but also its
selection of individual stocks.

SPARINVEST SICAV - ETHICAL GLOBAL VALUE lost 5.37% net of fees and 3.56% gross of fees,
while the benchmark, MSCI World, was down 12.78%. Value stocks continued the trend from late
2021 and outpaced their growth counterparts from the start of the year as market participants reacted
to rising inflation and an associated change in expectations for interest rates. Consequently, the MSCI
World Value Index ended with a loss of only 0.39%, mostly due to benefiting from its inherent value
style but also to a large extend because of its sector composition with an underweight in
underperforming technology stocks and a large exposure to Energy, which was by far the best
performing sector of the year. The Sub-Fund’s exclusionary criteria prevent it from having exposure to
fossil fuel producers and related service providers, which in practice means the Sub-Fund cannot
invest in most of the Energy sector and this to a large degree explains why it was not able to keep up
with the MSCI World Value Index.

SPARINVEST SICAV - EUROPEAN VALUE returned -7.66% net of fees and -5.90% gross of fees,
while the benchmark, MSCI Europe, gave up 9.49% of its value. European equities declined as
investors reacted to geopolitical tensions, a surge in inflation, monetary tightening and decreasing
economic growth. European value stocks, expressed by the MSCI Europe Value Index return of -
1.10%, significantly outperformed growth stocks most likely because of high starting valuations for
growth stocks and the effect of rising interest rates. This rotation also benefitted the Sub-Fund given
its inherent value style exposure. However, the Sub-Fund’s small cap exposure was a detractor to
performance as European small caps underperformed their larger counterparts, as they are generally
more sensitive to the luring economic slowdown.

SPARINVEST SICAV - GLOBAL VALUE returned -1.78 net of fees and a positive return of 0.1% gross
of fees, while the benchmark, MSCI World, returned -12.78%. The primary themes of the year were
rising inflation, central bank actions to attempt to address inflation and the markets response to central
bank actions. A consequent rising rate environment, along with expectations of further rate rises in
2023 led to a strong rotation away from highly priced growth stocks, into value stocks, which led the
MSCI World Value Index to a return of -0.39%. This rotation also benefitted the portfolio and the
outperformance of the value style was the most important driver of the Sub-Fund’s outperformance for
the entire year.

SPARINVEST SICAV - DANISH EQUITIES, which was launched on 23rd May 2022, returned 0.92%
net of fees and 1.41% gross of fees in the period from launch to the end of 2022. In the same period
the benchmark, KAXCAP Index, gave up 0.91% of its value. Danish equities were quite volatile in the
period, as the market digested an action-packed 1st half-year with the Ukraine invasion, surge in
inflation, monetary tightening and decreasing economic growth. In general, Danish stocks fared a little
better than the global stock market measured by MSCI World in DKK. Healthcare stocks contributed
strongly to the return of the portfolio, as well as performance, on the other hand, construction-related
stocks posted negative returns. IT stocks also had a difficult half-year with large share price declines.
Aside from Health Care, Industrials and Materials also contributed positively to performance, whereas
Energy was the largest negative contributor due to a zero weight in this small sector.
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FIXED INCOME - CREDIT BONDS

2022 Full-Year Sub-Fund Name Return* Benchmark Difference
SPARINVEST SICAV - GLOBAL ETHICAL -9.97% -13.60% +3.63%
HIGH YIELD

SPARINVEST SICAV - EMERGING -19.31% -20.14% +0.83%
MARKETS BONDS

SPARINVEST SICAV - GLOBAL -16.43% -16.24% -0.19%
INVESTMENT GRADE

SPARINVEST SICAV - GLOBAL SHORT -7.33% -10.19% +2.86%
DATED HIGH YIELD

*Sub-Fund return is shown for the EUR R share class, net of fees and excluding swing

SPARINVEST SICAV - GLOBAL ETHICAL HIGH YIELD provided a return of -9.97% net of fees and -
8.75% gross of fees. Against the benchmark return of -13.60%, the result was, relatively speaking,
well above expectations. The Sub-Fund was positioned with a higher credit spread and lower duration
compared to the benchmark going into the year and remained so throughout the year, which
generated outperformance in all four quarters of the year. The positive performance was driven by
good selection in 9 out of 11 sectors with the best being Energy, Communications and Technology.
Furthermore, underweights to Communications, Consumer Discretionary and Real Estate contributed
positively. The performance was partly offset by losses due to overweights in Materials, Financials and
Health Care.

SPARINVEST SICAV - EMERGING MARKETS BONDS generated a return of -19.31% net of fees
and -18.20% gross of fees. The benchmark returned -20.14%. The result was, relatively speaking, well
above expectations. It was a year dominated by tightening financial conditions and thus increasing
interest rates. The Fund had an underweight in the Investment Grade segment, which is more
sensitive to interest rate changes vs the High Yield segment. In addition, we avoided some of the
major losers in 2022, as we early on sold all our Russia and Belarussian exposures and we were
never involved in Pakistan. An overweight in High Yield oil exporting countries also delivered a
positive contribution to the relative return.

SPARINVEST SICAV - GLOBAL INVESTMENT GRADE returned -16.43% net of fees and -15.69%
gross of fees, while the benchmark returned -16.24%. The main theme of 2022 was inflation and
higher government bond yields, which was the main reason for the negative return. The year was
characterized by many crises; Russia/Ukraine, end of ECB's corporate bond buying programme, gas
crisis and UK Leveraged Driven Investments. The uncertainty pushed credit spreads wider and added
to the negative return. During the year, the Sub-Fund has been managed with less credit risk as well
as less interest rate risk compared to benchmark. This has resulted in a positive gross excess return,
however, not enough to cover fees. Looking into 2023 the higher nominal yield on Investment Grade
bonds is reaching an attractive level. That said, changes in the level of interest rates would be a key
factor for the absolute return. We will continue to be cautious when taking risks.

SPARINVEST SICAV - GLOBAL SHORT DATED HIGH YIELD generated a return of -7.33% net of
fees and -6.50% gross of fees. Relatively speaking, the Sub-Fund generated a good result against the
benchmark return of -10.19%. The Sub-Fund was positioned with a higher credit spread and on
average a lower duration that the benchmark throughout the year. This resulted in outperformance
versus the benchmark in all four quarters of the year. The positive performance was driven by good
selection in 7 out of 11 sectors with the best being Communication, Energy and Financials.
Furthermore, underweights to Real Estate and Communications contributed positively. The
performance was partly offset by losses due to overweights in Consumer Staples and Materials.
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FIXED INCOME - LONG DANISH BONDS

2022 Full-Year Sub-Fund Name Return* Benchmark Difference
SPARINVEST SICAV - LONG DANISH -15.95% -14.10% -1.85%
BONDS

*Sub-Fund return is shown for the EUR R share class, net of fees and excluding swing

The return for the Sub-Fund SPARINVEST SICAV - LONG DANISH BONDS of -15.95% net of fees
and -15.56% gross of fees was not satisfying. The outlook for central bank tightening changed rapidly
during the first half year with rising bond yields and implied volatility following. The Sub-Fund has a
